SOLAR Pro. How long can banks continue to attract
deposits

How can a bank attract deposits?

Traditional savings accounts may no longer suffice to attract deposits. Banks should develop innovative
products such as high-yield savings accountstiered interest rates,and goal-based savings plans.
Also,introducing flexibility in terms of withdrawal options and deposit schedules can make these products
more appealing to a broader audience.

Will Banks attract deposits at close-to-zero rates?

For years leading up to this current rate cyclebanks could attract deposits at close-to-zero rates. For
instance,the cost of interest-bearing deposits,including time,money market deposit accounts (MMDAS),and
savings deposits,was only 0.26% at the end of 2020,compared to 0.75% at the end of Q3 2022.

How can banks improve deposit growth?

Banks should develop innovative products such as high-yield savings accounts, tiered interest rates, and
goal-based savings plans. Also, introducing flexibility in terms of withdrawal options and deposit schedules
can make these products more appealing to a broader audience. Financial literacy is a critical factor in deposit
growth.

How can banks increase deposit rates?

However, banks can surpass rates by introducing incentives such as cash bonuses for new accounts, loyalty
rewards, and referral programs. These incentives not only attract new customers but also encourage existing
ones to increase their deposits. Traditional savings accounts may no longer suffice to attract deposits.

Are banks attracting and retaining depositsin the digital age?

The recent run on deposits at both Silicon Valley Bank and Signature Bank only crystallized the urgency for
banks to attract and retain depositsby demonstrating the ease and pace of a bank-run in the digital age.

Why do banks keep deposit rates at a high level?

Understandably,banks aim to keep deposit rates at the levels needed to keep and,if desired,attract new
deposits.

If banks want to attract and retain this segment of consumers as they continue to gain more spending power,
which is aready at awhopping $44 billion, the time to start adapting to their needsis....

The recent run on deposits at both Silicon Valley Bank and Signature Bank only crystallized the urgency for
banks to attract and retain deposits by demonstrating the ease and pace of a bank ...

3 ?7?7?&#0183; Repricing existing deposits to keep up with the bank down the street is unlikely to keep these
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customers loyal long term. Refine your deposit retention strategy beyond advertised ...

For years leading up to this current rate cycle, banks could attract deposits at close-to-zero rates. For instance,
the cost of interest-bearing deposits, including time, money market deposit accounts (MMDAS), and savings
deposits, was ...

Banks can strengthen and expand their deposit base by focusing on targeted customer relationship building,
addressing potential product imbalances, encouraging customers to allocate deposits that align with their
treasury and ...

BAI research shows that banks don"t need to be customers' primary ingtitution to attract quality deposits.
"Positive deposit growth will likely return in the second half of 2024, ...

Banks can offer higher interest rates on net new deposits to attract both existing and new customers. For
example, they can offer 50 basis points more for new deposits after a specific ...

BAI research shows that banks don"t need to be customers' primary ingtitution to attract quality deposits.
"Positive deposit growth will likely return in the second half of 2024, which now looks like enough to put us
back ...

For several months, banks and credit unions have been feeling pressure to attract and retain deposits. A rapid
increase in interest rates has led to more deposit outflows - areversal from previous years, when the challenge
Traditional savings accounts may no longer suffice to attract deposits. Banks should develop innovative

products such as high-yield savings accounts, tiered interest rates, and goal-based savings plans. Also, ...

Banks and credit unions need to dust off an old playbook that has been put to the side in recent years, while
also deploying new tools to keep deposits on the balance sheet. Here"'s alook at some strategies that could ...
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